Changes in Russia’s Economy

· Railways developing → more exporting, growth of factories and industry

· Population growing → poor working conditions

· BUT growth was a lot slower than other countries such as Germany and Britain

· Agriculture was still very important to the Russian economy

· France helped sponsor the Russian railway (ally in the Triple Entente agreement)

· Workers were getting very dissatisfied with life in Russia (famine, poor working conditions & pay, horrible housing)

Therefore, problems…..

· Peasant and worker discontent growing

· 1899 Depression

· 1902-3 mass strikes of workers & demonstrations of the unemployed

· Sergei Witte (Tsar’s Minister of Finance, Transport and Industry) did nothing for workers, in fact he made things harder
· Rural rents were increasing

· Failure of crops in 1902

· Minorities (eg. Poles) under Russian control wanted independence

· Russia went into conflict with Japan

· Revolutionary political groups were becoming more popular

· Jan 1904 – low wages, failed crops, strikes.  Tsar losing support.

The Russo-Japanese War (Jan 1904 – Aug 1905)

The Tsar had thought a short, victorious war would unite the people behind them.  He hoped the war would create patriotism and distract people from unrest and disorder.  This plan backfired!
